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Recommendation (s) to the decision maker (s) 

1. Cabinet is asked to recommend to the Council the Council Tax base for the forthcoming 
financial year equating to 48,122.4 in accordance with the relevant legislation. This will 
form the basis upon which the Council will estimate Council Tax income for the 2021/22 
budget. 
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1 The Background to the Report 

1.1 The Local Government Finance Act 1992 amended by s84 of the Local Government Act 

2003 set out the requirements allowing each local authority to make its arrangements for 

adopting the Council Tax base. The Local Authorities (Calculation of Council Tax Base) 

(England) Regulations 2012 (SI 2012:2914) provides amended statutory guidance to 

incorporate the changes resulting from the introduction of the Local Council Tax Support 

Scheme (LCTSS). 

1.2 The Council Tax varies between the different bands according to proportions laid down in 

legislation.  These proportions are based around Band D and are fixed so that the bill for a 

dwelling in Band A will be a third of the bill for a dwelling in Band H.  Applying the relevant 

proportion to each band’s net property base produces the number of ‘band D equivalent 

properties for the area.  

1.3 In determining the Council Tax Base for 2021/22 the following factors have been taken into 

consideration: 

 The tax base for parish purposes is based on the number of properties as at 14 September 
2020 and the discounts and exemptions applicable on 5 October 2020, as prescribed by 
legislation. 

 Adjustments have been made for the reductions in the tax base as a result of the LCTSS. 
 

1.4 The table below summarises the position showing the proposed tax base for South 

Kesteven 2020/21 is 48,122.4 Band D equivalents.  This is an increase of 0.4% on the 

previous financial year 2020/21.  Appendix A analyses these figures at a Parish level. 

 

Table 1: Tax Base – Band D Equivalents 

 2021/22 2020/21 

 

2019/20 

 

2018/19 2017/18 2016/17 

Total Band D 

Equivalents 

52,170.4 51,757.0 51,061.9 50,575.5 50,306.5 49,779.57 

Impact of 

LCTSS 

Discounts and 

Work Incentive 

(4,048) (3,838.2) (3,936.2) (4,056.2) (4,187.1) (4,344.87) 

Total Band D 

Equivalent 

properties – 

with LCTS 

Scheme 

48,122.4 47,918.4 47,125.7 46,519.3 46,119.4 45,434.7 

Tax Base 

Growth 

0.4% 1.68% 1.30% 0.87% 1.49% 1.54% 

 

1.5 As set out in Table 1, the LCTSS reduces the tax base and therefore the Council Tax income 

collected by individual precepting bodies. Alongside this, it also impacts on the local 



 

 
 

precepting authorities’ (Parish and Town Councils) ability to raise their own precepts which, 

based on a standstill position, would be lower.  The local tax base information will be 

supplied to all town and parish councils in order for them to factor it into their local precept 

setting considerations.  It can be seen from the table that there has been a marked reduction 

in the tax base growth from previous years (the Medium Term Financial Plan had assumed 

a 1.5% growth).  At an assumed Council tax level for 2021/22, the reduced base will result 

in £90k less Council Tax income than modelled in the MTFP.  This has been factored in the 

budget setting proposals that are currently being considered. 

1.6 The setting of a realistic and prudent collection rate for Council Tax in 2021/22 is an 

essential component of the overall budget strategy. It is anticipated that a collection rate of 

98.68% will be achieved in 2020/21 and this will form the basis of the collection rate for 

2021/22.  The Council takes a prudent approach and does not project future growth over 

the year so consequently does not adjust the tax base for any non-collection.  The following 

table shows both the current and historic collection rates the council has achieved over the 

past four years. 

 2021/22 2020/21 

(forecast) 

2019/20 

 

2018/19 2017/18 

Council Tax 

Collection Rate 

98.80%* 98.68% 98.68% 98.77% 98.81% 

*this will be reviewed in response to the current recovery action 

2 Consultation and Feedback Received, Including Overview and Scrutiny 

2.1  None. 

3 Available Options Considered 

3.1 None. 

4 Preferred Option 

4.1 It is recommended that the Council Tax Base is set at 48,122.4 for 2021/22. 

5 Reasons for the Recommendation (s) 

5.1 If the recommendation is supported, this will feed into the budget preparations for 2021/22. 

6 Next Steps – Communication and Implementation of the Decision 

6.1 None. 

7 Financial Implications  

7.1 These are contained within the report. 

Financial Implications reviewed by: Richard Wyles, Interim Director of Finance 

8 Legal and Governance Implications  

8.1 The approval of the council tax base detailed in this report is required in accordance with 

the legislation referred to. S67 of the Local Government Finance Act 1992 sets out the 

requirements for council tax setting which can be discharged by full Council. The proposals 

in this report will be considered by Council at its budget setting meeting. 

Legal Implications reviewed by: Mandy Braithwaite, Legal Executive 



 

 
 

9 Equality and Safeguarding Implications  

9.1 None. 

10 Risk and Mitigation 

10.1 Not applicable. 

11 Community Safety Implications  

11.1 None. 

12 How will the recommendations support South Kesteven District 

Council’s declaration of a climate emergency? 

12.1 None. 

13 Other Implications (where significant)  

13.1 None. 

14 Background Papers 

14.1 None. 

15 Appendices 

15.1 Appendix A – 2021/22 Council Tax Base by Parish. 

 

 

 

Report Timeline:  Date of Publication on Forward Plan (if 
required) 

19 December 2019 

Final Decision date   1 December 2020 

 


